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the “Best Lawyers In
America’” In the area

of FDA law:
= 2009 to 2016
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Do you have questions about importing/exporting?

http://www.GRCustomslaw.com
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Learning Objective

* Avoiding common and costly errors for seafood
Importation and distribution

» Latest practical experiences in food safety
measures required by the federal government

o Compliance with U.S. Customs and FDA

regulations and procedures to avoid detentions,
delays, seizures and penalties
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QUESTIONS??
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Entry to Selection of Refusal by FDA
Arrival Examination for Misbranding

by FDA or Adulteration

Proof of Destruction Under FDA Supervision on
CBP Form 7512 or Proof of Exportation under
CBP Supervision on CBP Form 3499

CBP Demand
for Redelivery

Liquidated Damages Claim by CBP for 3
Times the Value of Shipment Up to the
Maximum Amount of the Import Bond

Petition
Mitigation
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Detention without Physical
Examination (DWPE)
= DWPE Is appropriate when there exists a

— history of the importation of violative
products,

— or products that may appear violative,

— or when other information indicates that
future entries may appear violative

= Detention without physical examination
properly places the responsibility for ensuring
compliance with the law on the importer.
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February 2009 GAO Report on
“Seafood Fraud”

CBP focuses on detecting schemes to avoid paying customs duties as seafood
products enter the country, such as transshipment to avoid antidumping duties.
CBP’s import specialists review seafood import documentation on product type,
value, and country of origin to ensure that importers have paid the appropriate
duties. The agency also uses

information provided by one of its National Targeting and Analysis Groups to
help identify potentially fraudulent seafood shipments. This group analyzes
data on foreign producers and importers that may be involved in transshipment
schemes to avoid paying antidumping duties and works with port officials to
examine these shipments as they arrive.
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Congressional Research Service April 7, 2015
Report on “Seafood Fraud”

Mislabeling or Substituting Species

Substituting an inexpensive species for one of higher value can be relatively
easy. The differences in the taste and texture of different fish species’ flesh may
be subtle, and therefore it is frequently difficult to identify a species in fillet form,
especially after it is prepared for consumption.

A 2011 Consumer Reports Magazine study of seafood sampled from New York,
New Jersey, and Connecticut found that 20% to 25% of seafood products were
mislabeled.
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Lacey Act and Food, Drug, and Cosmetic Act

Mislabeling of foods such as fish and shrimp is prohibited by the Lacey Act, 16
U.S.C. 88 3372(d)(1) and 3372(d)(2), and the FDCA, 21 U.S.C. § 331. The
Lacey Act, in pertinent part, makes it unlawful for a person to falsely identify
any fish that has been, or is intended to be, imported, sold, purchased, or
received from any foreign country or transported in interstate or foreign
commerce. The FDCA, in pertinent part, prohibits the alteration or removal of
the whole or any part of the labeling of food, if such act is done while such
article is held for sale after shipment in interstate commerce.
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Transshipment and Mislabeling to
Avoid Customs Duties

Transshipment occurs when foreign producers ship goods through a second
country en route to the United States. Although transshipment is generally legal
and commonly used in the ordinary course of business, it is illegal if done for
the purpose of circumventing duties and other applicable trade restrictions. For
example, shrimp from China reportedly have been shipped to the United States
by way of Cambodia and Malaysia to avoid paying antidumping duties levied by

the United States on shrimp imported from China. In other cases, seafood such
as Asian catfish has been mislabeled as sole specifically to avoid paying
antidumping duties.
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Wednesday, January 20, 2010
CEO OF SEAFOOD IMPORTER PLEADS GUILTY TO IMPORTING AND SELLING FALSELY LABELED FISH FROM VIETNAM
Attempts to Evade $60 Million in Federal Tariffs

WASHINGTON—The chief executive officer of Sterling Seafood Corporation located in Cresskill,
N.J., pleaded guilty today to importing falsely labeled fish from Vietnam and evading over $60
million in federal tariffs, as well as selling over $500,000 in similarly misbranded fish purchased
from another importer in the United States, the Justice Department announced.

The U.S. Department of Commerce establishes antidumping duties or tariffs on certain imported
products. In January 2003, an anti-dumping duty or tariff was placed on all imports of Viethamese
catfish into the United States because the Vietnamese catfish was being marketed at a
significantly lower price than was market rate at the time. That initial anti-dumping order imposed
a duty of up to 63.88 percent on fish.

The CEO specifically instructed the Viethamese company to fraudulently identify the Vietnamese
catfish as "grouper" on commercial contracts, purchase orders, and other documents because
grouper fish was not subject to any anti-dumping duties.

The charge of importing of falsely labeled goods into the United States carries a maximum
statutory sentence of two years in prison and a $250,000 fine, or twice the monetary gain derived
from the offense. The second count, which charges selling misbranded fish in the United States,
carries a maximum statutory sentence of three years in prison and a $250,000 fine, or twice the
monetary gain derived from the offense.
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19 CFR 8113.62 Basic importation and entry
bond conditions.

BASIC IMPORTATION AND ENTRY BOND CONDITIONS
(a) Agreement to Pay Duties, Taxes, and Charges....

(d) Agreement to Redeliver Merchandise. If merchandise is released conditionally from CBP
custody to the principal before all required evidence is produced, before its quantity and value
are determined, or before its right of admission into the United States is determined, the
principal agrees to redeliver timely, on demand by CBP...

It is understood that any demand for redelivery will be made no later than 30 days after the
date that the merchandise was released or 30 days after the end of the conditional release
period (whichever is later). (See §8141.113(b), 12.73(b)(2), and 12.80 of this chapter.)

(e) Agreement to Rectify Any Non-Compliance with Provisions of Admission. If merchandise is
released conditionally to the principal before its right of admission into the United States is
determined, the principal, after notification, agrees to mark, clean, fumigate, destroy, export or
do any other thing to the merchandise in order to comply with the law and regulations
governing its admission into the United States within the time period set in the notification.
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19 CFR §113.62 Basic importation and entry bond
conditions. (Continued)

(f) Agreement for Examination of Merchandise. If the principal obtains permission to have
any merchandise examined elsewhere than at a wharf or other place in charge of a CBP
officer, the principal agrees to:

(1) Hold the merchandise at the place of examination until the merchandise is properly
released,;

(m) Consequence of default. (1) If the principal defaults on agreements in this condition
other than conditions in paragraphs (a), (g), (i), (j), (k)(2), or () of this section the obligors
agree to pay liguidated damages equal to the value of the merchandise involved in the
default, or three times the value of the merchandise involved in the default if the
merchandise is restricted or prohibited merchandise or alcoholic beverages, or such
other amount as may be authorized by law or regulation.
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Notice of FDA Action

* Products that appear (from examination or
otherwise) to be violative may be detained
and ultimately refused entry into the U.S.

The standard for detention and refusal Is
extremely low- detention is permissible
without actual observation of a product or

its labeling.
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Refusal

e The product then has to be exported or
destroyed (in accordance with CBP

Bulletin) within 90 days otherwise subject
to Liguidated Damages.

www.gray-robinson.com
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DEPARTMENT OF HOMELAND SECURITY OMB No. 1651-0050 Exp. 05/31/2017
U.S. Custormns and Border Protection

BOND MUMBER [Assigned by CEP)
CUSTOMS BOND car
18 CFR Part 113 USE
ONLY
Broker Filer Code: Surety Reference Mumber;
In arder to secure p .ﬂt of any . tax or charge and compliance with law or regulation as a result of ar.ﬂu::.r Execution Date
coverad any con referenced below, we, the below name principal(s) and surety(ies), bind ourselves to the

United States in the armunt or_amounts, as set forth below.
SECTION | = Select Single Transaction OR Continuous Bond (not both) and fill in the applicable blank spaces.

Il Identification of tr. i red by this bond mib Transaction Date Port Code
Os NGNLSE.R{:TION ldantific nuur';'1bor. a‘n:siu: on secured by this bond (e.g,, entry number,
BOND
Effective Dat: This bond force for beginning with the effective dat d for each edi
O conmmuous ® | annual pariod, o Lt Tamminated. This bond Congtibites b seper bs Dont for ahch pariod b tha. 2
amounts listed below for liabilities that accrue in each period, The intention to tnrmlnatlthts bond
miust be conveyed within the period and manner prescribed i in the CBP Regulation

SECTION Il — bend includes the following agreements. Check one box only, (Except 3a may be checked mdﬂndeﬂﬁ: or with 3.)
Activity Activity Mame and CBF Regulabons Limit of Lisbility Activity Activity Name and CBP Regulations Limit of Liability
Coda in which conditions codified Code in wihich conditions codified
[mE importar or brokar 5113 62 Oe Datertion of Copyrighted Matsnah‘é‘1 570
-Single Transacton Only- )
O Drawback Payments Refunds §112.85 Os Hautrality 11271
-Single Transaction Cmiy-
2 Custodian of Bonded Merchandise §113 63 0o Court Costs for Condemned Goods
(Indludes bondad camiers, fresght forwardars 11372

cartmen and lightermen_ all classes of
warehouse, container stabon operators)

~-Continwvous Bond Only- -Single Transacton Only-
l l S O I I l S O I l |:| 3 international Camer §113 64 |:| 11 Adrport Secunty Bond Part 113 App A
[ 2a | nstruments of Intemational T-atﬁc &112.66 mEE International Trade Commission [ITC)

-Conbinuous Band O Exclusion Bond Part 113 App B
O« Foresgn T rade Zone 511373 mR In-Bond Export
-Conlinwous Bond Oniy- Consslidation Bond
Os Public Gauger 5113 67 s Intallectual Property Rights {IPR
Os Wool & Fur Products. §113.68 [J16 | mporter Secunty Filing (1SF)
Labeling Acts Impartation Part 113 App D
=Sughe Travsaction Only-
a7 Bill urLacnu §112.69 07 Manna Tarminal Cperator
wgle Transachon Only- -Cantinvous Bond Only-
PRINCIPAL By checking the box fiou agree thatysu flave a | AFFIX SEAL or Check Box

Name and Physical Address (incivding legal descrotion CEBP |dentification Number:
and state of incorpovation )

Signature

[] Check Bax

Principal and surety agree that any charge against the bond under any of the listed names is as | Mailing Address Requested by the Surety
though it was made by the principal(s). Principal and surety agree that they are bound to the
same extent as if they executed a separate bond covering each set of conditions incorporated
by reference to the CBP regulations into this bond. If the surety fails to appoint an agent under
Title 31, United States Code, Section 9306, surety consents to service on the Clerk of any
United States District Court or the U.S. Court of International Trade, where suit is brought on
this bond. That clerk is to send notice of the service to the surety at: #

SURETY

Name and Physical Address (inciuding legal descriobon Surety Numibser Agent |D Number
and stalke of incarporation)

Signature

[] Check Box
CBP Form 301 (06/12)
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CBP Form 3499
Application and
Approval to
Manipulate,
Examine, Sample
or transfer goods
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CBP Form 7512
Transportation Entry
and Manifest of
Goods Subject to
CBP Inspection and
Permit

TRANSPORTATION ENTRY AND MAMNIFEST
OF GOODS SUBJECT TO CBP
INSPECTION AND PERMIT
U.5. Custems and Border Protection

PORT FIRST U.5. FORT
Dzt CODE MO. OF UNLADING

FORT OF DATE

19 CFR 10680, 1061, 12341, 12342

Entry MNo.
FPaort

ORME Conmrol Mumiper: 1651-0003
Expirarion Dase: 05512017

Eniry MNo.
Clz== of Eniry

LT (T E)ONWDAE) (Dranwieck, ac)

Emfered or imporied by dmporteriRS # fo be shioped
" bond wia

consigned

05 H L mumiper) (viesse] g carler) (S nuebDer and i) (Pler o stk

CEP Port Cirecor Final foreign destination

Consignes

For axporathas ol

AT CEP DT Of ach Of PSSR

Forelgn port of lading BAL Mo. Date of salling

(Anowe Infamarbn io e fumishel any wien mendendiss s rpooed by wesss)

mpaned on e Flag onvia
TRAETTYE OF VRSEE] O ST AT TDGLE DA (D0 Iporan Lt hraign oo
Eqporied from on Goods now al
TCOMUINTT) (D@0 (S Of WEAROUSE ST [y &T )
TR B T AT EE
Marics sl el = . .
MLITIDrS: Murmier ared ind of Paccages Eross: Weigt vl — D

ot Paciagas (Damrioe fully s par snioping Depens) n Pounds Doillars: onily)

0. N Chedk I windrawn Tor Vessel supplies (19 ULS.C. 1309)

CERTIFICATE OF LADING FOR TRANSPORTATION IN BOND
ANDVOR LADING FOR EXPORTATION FOR

{Port)
WITH THE EX IONE NOTED ASCOVE, THE
WITHIN-DESCRIBED GD0ODS WE
Celkered o e Carrier Laden on Me—

named aboue, Tor oelhery B
e CEF Port Direcior at

destinaton Seled W CEP esmal yehice. o shat)
seEks Mos Wrilch cheared for—

o R pacagEE TWeTE] TWerE
nOT) laDaled, OF Cofged and

fnuly geclare TEt e sislements comtained hereln are troe and
conect fo e best of my knowledge and belled.

Emered or windrawn by

sealked an

To Me nspecion. The above-described  goods snall be disposed of

For e Por Do

(Date)
35 verified by exporl neconds

TESD=0d) [ ===1]

Toatel (Date)

Recehed from e P Director of e s CEP location e
merchandise descrived In his maniiest %or transponiation: and deliery
Ino e cusiody ofthe CEP ofcers 3t e portnamed soove, all
pEckages In @pparent good order except 35 noted herson

SNV OF AT O T

CEP Form 7512 (0212)
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